ALLAMA IQBAL OPEN UNIVERSITY

Level: Bachelor Semester: Spring 2009
Paper: Cost Accounting (186) Maximum Marks: 100
Time Allowed: 3 hrs Pass Marks: 40

Note: - ATTEMPT FIVE QUESTIONS ALL CARRY EQUAL MARKS
o Q. No 1 _
e - o The followmg data (In thousand of dollars) have been taken from the accountmg record ot
' Davis Corporatnon for the just completed year e : :
. Administrative-Expenses .- L S .’ 600
", Direct Labour o J oo WR00° .
' anshed Goods Inventory, Begmmng ' . L - v B

Purchase of Raw Material . - T
- Rawmaterial B/egmmng InVentory IFARRRE

Rawmaterial.EndmgInventory SRR R SR L2807 i
.Sales S o L A SR 3,960 .
Selling Expenses - G L. 5607 DO
S Workin Process Inventory, Beginning© ~.* o 280
L Work inProcess Inventory, Ending- .- et 200 T
‘ : Required : o ' Bl '

A What was the cost of raw matertal used in produetton durmg the year'? i
‘B) What was the Cost of goods manufactured? l N
C) What was the cost of goods sold?” .
D) What was the net income for the: year" R
. . E) Which, cost listed above for the Davxs Company are producf costs" Perlod Costs"
Q No.2 - :
o Brooke lnc uses process costmg Th!e COSts for department 02 for Aprll were
. Cost from precedmg department S Ks 20 OGO
- Costadded by thedepartment. - : _
- Material: Rs.21; 816, Labour: Rs 7 776, FOH Re335 696 : T
“The following information was. obtained from the department quanttty schedule -
Unit gecei d::5, 000 Umt transferred out 4 000 ill in pr
';The degr pléti
- unit ' T v B
“Were 40%: oomplete, 0% were 30% complete and the balance was 20% complete v . . o
__Required: . , _ o AR R
_ " TheCost of Productton Report for. department 02 for Aprtl v
- Q] No.3

et 02 wass S0% of the

: Normal operatmg capaclty of a comparly 8 pow::r pl nt is esttmated to: be 4, 750 000 kilowatt-

hours' per: ‘month; At this level of actmty fixed -overhead: is esttmated to be $171,000 and variable -

L overhead, $209,000.. During November the powet: plant produced 5. 000,000 kllowatt-hours Actual
7T overhead for the month totalled $393 000. , A -

B Requn'ed
LA Over or undet apphed overhead

o . B, Spendmg attd idle capaclty vartances

‘ -QN04 I T
T A Dawn mdustry has developed the followmg data. to assist in-controlling one of' its inventory

S

ory by ach ofthese.




